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why trade in pollution? 
World Bank commends  
‘impeccable’ logic

DATE: December 12, 1991
TO: Distribution
FR: Lawrence H. Summers

‘I think the economic logic behind dumping 
a load of toxic waste in the lowest wage 
country is impeccable and we should face 
up to that… Africa is vastly underpolluted’
(preparing for original Rio Earth Summit, secret memo of Bank chief 
economist Larry Summers, later US Treasury Secretary and Obama’s
economic manager – full memo: www.whirledbank.org)



José Lutzenberger: "Your reasoning is perfectly logical but 

totally insane."

Collor fired Lutzenberger; Summers became US Treasury 
Secretary, President of Harvard and Obama’s economic czar



‘Care must be taken to ensure 
that cities and roads, factories 
and farms are designed, 
managed, and regulated as 
efficiently as possible to wisely 
use natural resources while 
supporting the robust growth 
developing countries still need… 
[to move the economy] away 
from suboptimalities and 
increase efficiency – and hence 
contribute to short-term growth 
– while protecting the 
environment.’ 

May 2012

not mentioned by World Bank:

* financial speculation in 

commodities and nature, 

* export-led growth, or 

* irrationality of so much 

international trade, including 

wasted bunker fuel for shipping



at the Centre for Civil Society, 
we don’t agree, so we helped 
make a film (1.5 million views):

www.storyofcapandtrade.org



film critique of carbon trading 
www.storyofcapandtrade.org



http://davidharvey.org





‘overaccumulation’ 
and financialisation:
sources of decline in US 

manufactuing profits

• US corporate profits derived much less 
from manufacturing products;

• much greater sources of profits from 
abroad;

• profits also came more from returns on 
financial assets.

• Source: Gerard Dumenil and Dominique Levy

crisis of surplus value extraction

‘temporal fix’

‘spatial fix’

GDP stagnation



why are banks 

so desperate?
UK Climate Change Minister 

Greg Barker, 2010:
"We want the City of 

London, with its unique 

expertise in innovative 

financial products, to 

lead the world and 

become the global hub 

for green growth finance. 

We need to put the sub-

prime disaster behind us"



but the sub-prime disaster isn’t going away



Source: IMF, Global Financial Stability Report, April 2010

neither are derivatives or ‘Quantitative Easing’ bailouts



wealthy governments’ debt 
reaches (political) ceiling

vast increase 

mainly reflects 

bailout of US 

and European 

banks in late 

2008



many governments’ debt 

has reached danger zone

http://www.businessinsider.com/raoul-pal-the-end-game-2012-6?op=1



http://www.businessinsider.com/raoul-pal-the-end-game-2012-6?op=1

more defaults and financial 
chaos are extremely likely 

based on experience, 

so why trust bankers 

with planetary survival?



by ‘shifting, stalling and stealing’, 

financiers now desperate to

commodify everything



we think of 
carbon 

trading as 
‘privatising 

the air’:

how 
does 

carbon 
trading 
work?



global leaders exacerbate climate crisis 
Copenhagen Accord, COP 15, December 2009

• Jacob Zuma (SA)
• Lula da Silva (Brazil)
• Barack Obama (USA)
• Wen Jiabao (China)

• Manmohan Singh (India)



COP 16



Durban’s COP17
‘Conference of the Parties’

December 2011
International Convention Centre



Durban’s COP17
‘Conference of

Polluters’

confirmed climate-
related deaths of 

180 million Africans 
(Christian Aid estimate)

US sabotage, no 
new emissions cuts

SA in the chair



but Durban saved Kyoto’s carbon trading gamble



world’s biggest polluter



carbon subimperialism

and carbon neoliberalism



in 1997, US vice-president Al Gore 
(later a carbon trader) pushed for 

Kyoto to include emissions markets

Gore continued to fib:    
‘The European Union has 
adopted this US innovation 
and is making it work 
effectively there.’ (An Inconvenient Truth, p. 252) 

carbon trading gamble:

in exchange for Washington’s support
(promise broken by 95-0 vote in US Senate, 1998)



impossible to finance renewable 
energy with such low carbon prices

emissions market crashes, 2008-12 
2009 VAT fraud, 2010 resale fraud, 2011 theft-closure

does EU carbon trading 
‘work effectively’?



The Bavarian Stock Exchange will cease its emissions certificate trading 

operations on 30 June 2012. After the volume of trading on European 

stock exchanges has plunged to practically zero in recent months, 

emissions trading lacks the preconditions necessary to establish 

liquid trading operations. Numerous reasons have been cited for 

the decline, ranging from the waves of emissions certificate theft 

and VAT fraud that devastated the image of emissions trading to 

the plunge in trading prices when a glut of largely free certificates 

swamped the market. "In its present form, emissions trading is not 

accepted by the market. Given the situation in Brussels, the uncertainty caused by 

the Eurozone debt crisis and the gloomy economic prospects ahead, we do not anticipate 

that politicians will take rapid action to adjust framework conditions", stated Dr. Christine 

Bortenlänger, Director of Bayerische Börse AG. http://www.bayerische-boerse.de/greenmarket/presse.html

Munich, May 22, 2012 

Bavarian Stock Exchange 

announces exit from emissions trading



What went wrong
with the ETS?



Can IETA 
defend ETS?



http://cdmscannotdeliver.wordpress.com

how is carbon trading 
affecting Africa?



Source: http://cdmpipeline.org/cdm-projects-region.htm

where are Clean Development Mechanism projects funded?



China and India have been garnering 60%+ of CDM projects



CDMs ‘cannot deliver the money’ to Africa
Source: http://cdmpipeline.org/cdm-projects-region.htm



alien-invasive trees grow 10 
years, then die and become 

charcoal for pig-iron, for 
Brazilian auto industry

in Minas Gerais, Plantar’s
‘green desert’ plantation

how does carbon 
trading work in Brazil?



Mt Elgon (Uganda) villagers stand amid corn planted on what the 

government says is national park, but which they claim has belonged to them 
for generations. To plant the corn, the villagers chopped down trees planted 

by the Dutch FACE Foundation as part of a carbon trading project.



Reducing Emissions 
through Deforestation 
and forest Degradation

REDD-type projects 
have already caused 
land grabs, killings, 
violent evictions and 
forced displacement, 
violations of human 
rights, threats to 
cultural survival, 
militarization and 
servitude
- Tom Goldtooth, 
Indigenous Environmental 
Network





Bisasar Road
conversion of 

methane-to-electricity 
at environmentally-

racist toxic dump 

Africa’s largest landfill 
placed in black residential 

suburb (Clare Estate) by 
apartheid; municipality 

refused to close it thanks 
to World Bank 2002 

investment hype:
WB Prototype Carbon Fund 
emissions reductions credits

Durban, South Africa: 
$15 million CDM pilot

Sajida Khan’s 
family home



Sajida Khan (1952-2007)
though felled by cancer from dump, she had co-
hosted ‘Durban Group for Climate Justice’ (2004) 

and her challenge to Bisasar methane flaring 
temporarily rebuffed World Bank in 2005

project went ahead in 2008 even though 
DSW’s ‘additionality’ claim was a lie!



Conclusion to report by Centre 
for Civil Society & Dartmouth 
College for

"the system should be 

decommissioned and at 

minimum, a moratorium be placed 

on further crediting until the 

profound structural and 

implementation flaws are 

confronted. The damage done by 

CDMs to date should be included in 

calculations of the ‘climate debt’ 

that the North owes the South, with 

the aim of having victims of CDMs 

compensated appropriately."



helping to make UNFCCC 
CDM policy: Valli Moosa

• Bisasar Rd landfill was internally approved in early 2000s 

when Moosa was SA’s environment minister;
• Moosa should have fought environmental racism by shutting Bisasar Rd 

and compensating victims, instead of approving CDM thus keeping it open;

• Moosa then became chair of Eskom and was also ruling party’s Finance 

Committee member – acting ‘improperly’ (SA Public Protector’s office) 

when approving $8 billion Medupi coal-fired plant crony contract that 

rewards ANC … while Hitachi/ANC boilers will be delivered 

a year late, thus threatening wave of power blackouts;

• in addition to corruption and extreme contributions to 

climate change, Eskom also proposed Medupi for CDM;

• Moosa is in conflict of interest in many respects and should not be 

permitted to chair or serve on any UNFCCC CDM Policy Dialogue panel  
http://www.cdmpolicydialogue.org/panel



Moosa’s approach unveiled in

South Africa’s CDM Policy
Department of Environmental Affairs and Tourism 
National Climate Change Response Strategy, September 2004

‘It should be understood up-front 

that CDM primarily presents a 

range of commercial opportunities, 

both big and small. This could be a 

very important source of foreign 

direct investment...’





SA offers world’s cheapest electricity to 
metals smelters - phase-out needed!

Eskom bragged in 2009 
annual report, though as a 

result, $1.2bn 2009-10 losses!















Major sites for neoliberal plus 
sustainable dev. discourses 



UNFCCCUNFCCCUNFCCCUNFCCC

structural 
problem:
national 

self-interest
at UN COPs



eight fatal flaws of carbon trading
• inventing property right to pollute is effectively ‘privatizing air’, a 

moral dilemma  given unprecedented inequality;
• GHGs have non-linear impact, not reducible to commodity exchange  

(a tonne of CO2 produced at ‘X’ not same as a tonne reduced at ‘Y’);
• the corporations most guilty of pollution, and the World Bank (most 

responsible for fossil fuel financing), are the market’s driving forces –
and the United Nations is utterly incompetent at regulation;

• many offsets – e.g. monocultural timber plantations, forest 
‘protection’, landfill methane-electricity – devastate local 
communities and ecologies;

• price of carbon in these markets is haywire, not least due to  
corruption, fraud and theft – with no prospect of regulation;

• dangerous potential for markets to become multi-trillion dollar 
speculative bubbles, similar to other exotic financial instruments;

• encourages small incremental shifts, distracting us from big changes 
needed  across economy, energy, transport, consumption, disposal;

• ‘market solutions for market failure’ is not an appropriate ideology 
after the world’s worst-ever financial market failure



Order your copy from 
http://www.ukznpress.co.za

pbond@mail.ngo.za







leave the oil in the soil?

Yasuni ITT in Ecuador’s Amazon rainforest



Ecuador



Oilwatch research trip 
to Yasuni, July 2011

Yasuni ITT in Ecuador’s 
Amazon rainforest

oil here = 407 mn tons of CO2



Accion Ecologica, Quito
eco-feminist-indigenous defence of Yasuni

http://www.accionecologica.org/
http://www.amazoniaporlavida.org/es/El-Juego-del-Yasuni/age-of-yasuni-un-esfuerzo-para-hacer-visibles-las-luchas-de-los-pueblos-originarios.html



Pondering Ecuador's Yasuni Proposal
The government of Ecuador raised intriguing questions about Payments for 

Ecosystem Services a few years back when it offered to avoid drilling for oil in 

exchange for a carbon payment equal to just half the income the country would 

earn if it fired up the rigs at then-prevailing prices… 

[Environment Minister] Kakabadse is undeterred, and contends that tapping 

carbon markets to compensate the country for the avoided emissions would be as 

lucrative as the oil market, once environmental and infrastructure costs associated 

with drilling are considered. "In every sense," she says, Ecuador would "win with 

the carbon market more than with the oil market. 

"Capital from carbon markets is the only serious alternative to oil revenue, 

according to Roque Sevilla, president of the Yasuni commission. Depending on 

future oil prices and the resulting fluctuation in forgone oil revenue, payments into 

a Yasuni trust fund could ultimately total $4 to $12 billion, and "such amounts 

cannot be obtained from donations or development aid from allies."
http://www.ecosystemmarketplace.com/pages/dynamic/article.page.php?page_id=6925&section=news_articles&eod=1



WARNING from UNDP: “The Government will issue Yasuni Guarantee Certificates for sale to 

private and/or public entities in mitigating greenhouse gas emissions through avoidance of oil and gas 
extractions from megabiodiverse areas that are highly socially and environmentally sensitive”





concept of 
‘ecological 
debt’ now 
recognised 
in serious  
research



who owes in 2000? 
GHG/capita by country

Australia
USA

Saudi Arabia
Canada

Kazakhstan
Russia



Environmental Performance Index trends

Countries rapidly 
declining in EPI



who loses from climate change?
a ‘Climate Demography Vulnerability Index’

main losers: 
• Central America 

and Caribbean
• Andes and Amazon
• Central/South Asia 

and Middle East
• SubSaharan Africa
• Southeast Asia and 

small islands



Green Climate Fund – $100bn/year by 2020 
(promised), co-chaired by SA’s Trevor Manuel

• $100 billion isn’t enough!
• who benefits? existing 
power elite and aid industry –
not poor climate victims
• ‘False Solutions’ funded
• World Bank as interim GCF 
trustee despite terrible record 
of managing climate and 
development funding
• Manuel wants carbon trade 
to provide 50% of GCF revenue

Robert Zoellick
World Bank president



instead of Kyoto Protocol cap and trade,
Montreal Protocol success: ‘cap and ban’ 
according to Jomo K.S. of the United Nations Department of Social and Economic Affairs

• example of inclusive multilateralism for 
reduction of ozone-depleting 
substances (ODS)

• parties moved rapidly to reduce ODS 
• paid nearly all net costs of compliance 

for developing countries …
• costs lower, benefits higher than 

anticipated 



introducing:
Durban Group for 

Climate Justice
• October 2004 initiative
• supported by Dag 

Hammarskjold Foundation, 
Sweden

• driven by grassroots activists  in 
India, Brazil, Thailand, South 
Africa, etc

• largest signatory: Friends of the 
Earth International

• key sites: The Cornerhouse, 
FERN, SEEN, CarbonTrade 
Watch, CDM Watch, Dartmouth 
College Environmental Studies, 
UKZN Centre for Civil Society 



what is ‘climate justice’?
core principles from Rights of Mother Earth 
conference, Cochabamba, Bolivia (April 2010)

•50 percent reduction of greenhouse gas emissions by 2017

•stabilising temperature rises to 1C and 300 Parts Per Million

•acknowledging the climate debt 
owed by developed countries (6% of GDP)
•full respect for Human Rights and the inherent rights of indigenous people

•universal declaration of Mother Earth rights to ensure harmony with nature

•establishment of an International Court of Climate Justice

•rejection of carbon markets, and 
REDD’s commodifed nature and forests
•promotion of change in consumption patterns of developed countries

•end of intellectual property rights for climate technologies

Evo Morales



CJ movement: leave the oil in the soil, 
the coal in the hole, the tarsand in the land,
and the fracking shale-gas in our earth’s ass

• Niger Delta women, Environmental Rights Action, MEND halted majority of oil exploitation, 2008
• Canada: Alberta anti-tarsands green and indigenous activists, and Quebecois versus shale-gas
• British Climate Camp (Crude Awakening block Coryton oil refinery, 2010 – MI5 spy couldn’t crack it)
• Australian Rising Tide regularly block Newcastle coal exports
• Norwegian environmentalists and Attac win against state oil company in Lofoten region, 2011
• Ecuador’s Amazon indigenous activists + Accion Ecologica halt oil drilling in Yasuni National Park 
• stopping US King Coal: Mountain Top Removal nearly halted in Appalachia; Navajo Nation forced 

cancellation of Black Meza (Arizona) mine permit against world’s largest coal company, Peabody;  
Powder River Basin (MN, WY) farmers and ranchers fight coal expansion

• derailing US coal energy: nearly all 151 proposed new coal power plants in Bush Energy Plan 
cancelled, abandoned or stalled since 2007; key community forces: Indigenous Environmental 
Network, Energy Justice Network and Western Mining Action Network, plus Sierra legal team

• preventing incinerators: since 2000, no new waste incinerators (more carbon-intensive than coal 
and leading source of cancer-causing dioxins) 
– Global Alliance for Incinerator Alternatives, Detroit victory, world wastepickers movement

• defeating Chevron expansion in Richmond, CA
• undamming Mega Hydro at Klamath River: indigenous communities defeat Pacificorp Power
• building resilient communities through local action: frontline communities winning campaigns 

linking climate justice to basic survival 
– e.g., Oakland Climate Action Coalition opposes climate disruption, promotes Just Transition



new measurements: against GDP
MISSING FROM GDP:
• resource depletion (crucial to extractivism)
• air, water, and noise pollution
• loss of farmland and wetlands
• unpaid women’s/community work
• family breakdown, crime
• other social values

Genuine
Progress
Indicator 

towards
Buen Vivir?



but will divisions continue between greens and reds?



GLOBAL ENVIRONMENTAL APARTHEID

if we continue to fail…


